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lowest corresponding price is not com-
pensatory. Promotional rates offered
by a service provider for a period of
more than 90 days must be included
among the comparable rates upon
which the lowest corresponding price is
determined.

(c) Existing contracts. (1) A signed con-
tract for services eligible for discounts
pursuant to this subpart between an el-
igible school or library as defined
under § 54.501 or consortium that in-
cludes an eligible school or library and
a service provider shall be exempt from
the requirements set forth in § 54.504(a),
(b)(3), and (b)(4) as follows:

(i) A contract signed on or before
July 10, 1997 is exempt from the com-
petitive bid requirements for the life of
the contract; or

(ii) A contract signed after July 10,
1997, but before the date on which the
universal service competitive bid sys-
tem described in § 54.504 is operational,
is exempt from the competitive bid re-
quirements only with respect to serv-
ices that are provided under such con-
tract between January 1, 1998 and De-
cember 31, 1998.

(2) For a school, library, or consor-
tium that includes an eligible school or
library that takes service under or pur-
suant to a master contract, the date of
execution of that master contract rep-
resents the applicable date for purposes
of determining whether and to what ex-
tent the school, library, or consortium
is exempt from the competitive bid re-
quirements.

(3) The competitive bid system will
be deemed to be operational when the
Schools and Libraries Corporation is
ready to accept and post FCC Form 470
from schools and libraries on a website
and that website is available for use by
service providers.

(d) The exemption from the competi-
tive bid requirements set forth in para-
graph (c) of this section shall not apply
to voluntary extensions of existing
contracts, with the exception that an
eligible school or library as defined
under § 54.501 or consortium that in-
cludes an eligible school or library,
that filed an application within the 75-
day initial filing window (January 30,
1998–April 15, 1998) may voluntarily ex-
tend, to a date no later than June 30,
1999, an existing contract that other-

wise would terminate between Decem-
ber 31, 1998 and June 30, 1999.

[62 FR 32948, June 17, 1997, as amended at 63
FR 2130, Jan. 13, 1998; 63 FR 33586, June 19,
1998; 63 FR 43097, Aug. 12, 1998]

§ 54.513 Resale.
(a) Prohibition on resale. Eligible serv-

ices purchased at a discount under this
subpart shall not be sold, resold, or
transferred in consideration of money
or any other thing of value.

(b) Permissible fees. This prohibition
on resale shall not bar schools, school
districts, libraries, and library consor-
tia from charging either computer lab
fees or fees for classes in how to navi-
gate over the Internet. There is no pro-
hibition on the resale of services that
are not purchased pursuant to the dis-
counts provided in this subpart.

§ 54.515 Distributing support.
(a) A telecommunications carrier

providing services eligible for support
under this subpart to eligible schools
and libraries shall treat the amount el-
igible for support under this subpart as
an offset against the carrier’s universal
service support obligation for the year
in which the costs for providing eligi-
ble services were incurred.

(b) If the total amount of support
owed to a carrier, as set forth in para-
graph (a) of this section, exceeds its
universal service obligation, calculated
on an annual basis, the carrier may re-
ceive a direct reimbursement in the
amount of the difference.

(c) Any reimbursement due a carrier
shall be made after the offset is cred-
ited against that carrier’s universal
service obligation.

(d) Any reimbursement due a carrier
shall be submitted to that carrier no
later than the end of the first quarter
of the calendar year following the year
in which the costs were incurred and
the offset against the carrier’s univer-
sal service obligation was applied.

§ 54.516 Auditing.
(a) Recordkeeping requirements.

Schools and libraries shall be required
to maintain for their purchases of tele-
communications and other supported
services at discounted rates the kind of
procurement records that they main-
tain for other purchases.
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